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TABLE 11X
BOROUGH OF SEWICKLEY
ROAD PROJECT EXPENSE
YEAR AMOUNT PROJECT

1980 $ 30,000.00 Paving
1981 S 31,625.00 Paving
1982 $ 39,510.00 Paving
1983 $ 32,994.00 Paving
1984 $ 45,535.00 Paving
1985 b 40,635.00 Paving
1986 $ 25,000.00 i Tar & Chip/ Borough Did Work
1987 $ 25,000.00 | Tar & Chip / Borough Did Work
1988 3 25,000.00 | Tar & Chip/ Borough Did Work
1989 $ 80,526.00 Paving
1990 3 93,423.00 Paving
1991 b 85,559.00 Paving
1992 § 73,325.00 Paving
1993 3 97.,245.00 Paving
1994 $  100,000.00 New Construction

b 80,658.29 Paving
1995 $ 39,941.30 Paving
1996 $  111,276.50 Paving
1997 $ 160,481.71 Paving
1998 No Work
1999 $ 216,235.60 Paving
2000 $  286,209.21 Paving
2001 $ 337,968.40 Paving
2002 $ 317,677.10 Paving
2003 $ 98,999.46 Paving

$  269,914.50 New Construction
2004 $ 132,163.25 Paving

$ 504,954.83 New Construction
2005 5 16,322.00 Paving

$ 941,652.29 New Construction
2006 $ 508,821.00 New Construction
2007 $ 252,819.00 Paving
2008 $§ 538,414.00 Paving & New Construction
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In 2002, the Borough commissioned a study by the Road Engineers, ranking all Borough streets
in accordance with PennDOT standards and incorporated all infrastructure, repairs and
rehabilitation necessary to comply with all state and federal mandates. The Borough of
Sewickley is 1.2 square miles and needs approximately $27 million dollars to bring all
of its road and road infrastructure up to acceptable standards.

Table IV, below, is an analysis of what was spent versus what should have been spent on road
projects.

TABLE IV
BOROUGH OF SEWICKLEY
ROAD EXPENDITURES
TOTAL SPENT ON | WHAT SHOULD HAVE
YEARS | pOAD PROJECTS BEEN SPENT SHORTFALL
3 (5 175,000 Avg, x 0 Years)
1980 — 1989 § 375,825.00 [ s ¢ (1199.175.00)
($ 276,000° Avg. x 9 Years)
~1999 . .
1990 - 199 5 1,108,145.40 (= S0 § (137585500
($ 400,000° Ave. x 3 Years)
2000~ 2002 §  941,854.71 =5 o] 8 @5814529)
($ 698,000" Avg. x 3 Years)
2003 - 2005 S 1964,006.33 =2 S oo00] § (1299336
2006 — 2008 § 130005400 3898000 Ave x3 Years) | o 95 946 00)
| | $ 2,094,000.00 |
$ 4,807,885.44 |8 (3,757,054.96)

' Engineering Average Determined by Road Engineers in 1994,
? Engineering Average Determined by Road Engineers in 1998,
} Engineering Average Determined by Road Engineers in 2001,
* Engineering Average Determined by Road Engineers in 2002 Road Study and Probable Costs Report.

In the section under Capital Budget, you will see a very detailed report outlining expenditures
for the road. At the rate of $580,000.00 per year on roads and road infrastructure, the Borough
of Sewickley will satisfy its Road Program by the Year 2040. The road report is evaluated an-
nually as part of the budget process. This is the most critical area given the age and conditions
of some roads in Sewickley. It may require additional Borough funding levels in the upcoming
years.



BUDGET MESSAGE
NOVEMBER 1, 2009
PAGE 6

Table V details the 2010 Road Construction and Improvement Projects. In addition, the
Borough will continue to work with the Sewickley Valley Chamber of Commerce, the Business
District Advisory Committee, merchants, and property owners on the reconstruction of Beaver
Street.

TABLE V
BOROUGH OF SEWICKLEY

2010 BUDGET
ROAD CONSTRUCTION AND MAINTENANCE FUND

Based on Lennon, Smith, Souleret Engineering Report

Of September 29, 2009

JANUARY 1, 2010 Estimated Beginning Balance $§  5,000.00

REVENUES

Municipal and Emergency Services Tax  §  85,000.00

Transfer From General Fund $ 470,000.00 $ 555,000.00
$ 560,000.00

EXPENDITURES

Roads

Frederick Avenue $ 26,685.00

Walnut Street $ 173,525.00

Sprott Way $ 53,572.00

McCready Way $ 80,193.00

Beaver Street and/or Nevin Avenue $ 216,025.00 $ 550,000.00

Ending Balance $ 10,000.00
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In July 2009, the Borough of Sewickley completed a Pedestrian Access Points Review. The
purpose of this Pedestrian Access Points Review is to catalogue the existing curb cut ramps
within the Borough and review the ramps to determine if they meet the current guidelines set by
the Americans with Disabilities Act (ADA) of 1990 and the Pennsylvania Department of Trans-
portation (PennDOT) Curb Ramps and Sidewalks New Construction or Alteration Details,
dated April 21, 2008. A map with the locations of the curb cut ramps has been prepared.

This study provides guidelines for which curb cut ramps are to be reconstructed to meet current
standards. Please note, not all ramps can meet the guidelines due to existing conditions, i.e. ex-
cessive roadway grades, limited right of way area, building or structures, etc. In order to deter-
mine the feasibility of compliant construction, the surrounding area at a curb cut ramp location
must be surveyed and the correct ramp type selected and designed. If it is not feasible to con-
struct a ramp to meet the guidelines, the ramp should be constructed to meet the guidelines to
the extent possible and the Borough should keep records on file detailing the reasons why it is
infeasible to meet the guidelines at the given ramp location. The PennDOT ADA Technically
Infeasible Form (PennDOT internal form) must be used in the process.

There are 538 pedestrian access point locations. None of the curb cut ramps within the Bor-
ough were found to be ADA compliant as defined by the current PennDOT standards/Federal
standards.

A probable cost table has been developed for replacing the ramps. The price varies depending
on whether the ramp is noted as standard or special. The cost of a standard ramp is $2,500.00
and includes the new ramp and curb. The cost of a special ramp is $6,000.00. The cost in-
crease from standard to special is to cover the additional sidewalk and curb that will be needed
to construct the ramp as close to ADA standards as possible given special circumstances, i.c.
steeper grades. The total cost to upgrade the current curb cut ramps within the Borough is ap-
proximately $1.5 million dollars.

The Borough will replace the curb cut ramps by including them with the annual road program
and reconstruct them on an annual road by road basis. Also, the Borough can apply for grants
from the local Allegheny County Council of Governments for federal aid in constructing ramps
on a yearly basis as another source of funding. These funds are limited to small grants (under
$10,000) and may only achieve construction of a couple of ramps per year. Also, if PennDOT
upgrades Route 65, the Borough should request the ramps be upgraded to meet current stan-
dards. Similar to the Borough’s Roadway Improvement Program, a schedule for replacement is
recommended to be incorporated into the yearly budget process.
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The issue of maintaining qualified personnel in the Department continues to be a critical need.
The impending retirement of a certified operator and the increased work load associated with
meeting regulatory requirements and maintaining increasingly complex equipment and controls
makes finding and retaining qualified personnel a critical need for the Borough.

PROJECTS

1. Main Treatment Plant Upgrade: Parts of this project have been scheduled in the Capital
Plan since its adoption in 2005. Several projects in the Five Year Plan have been incorporated
into one larger project. They are construction of new headworks to include screening and grit
removal. Dewatering and plant electrical distribution upgrades are also included.

All new construction will include provisions for odor control, all new equipment will be in
buildings, and all sludge handling operations will take place in enclosed areas. The project will
also include integration of all plant controls into one automated system. This type of system is
commonly referred to as a SCADA system or supervisory control and data acquisition system.
The project has construction permits granted, and the bid opening occurred on September 18,
2009. Federal funds, through a low interest loan program, were secured, and a loan for 6.6
million dollars was received. This loan will cover all costs associated with the project.
Project Budget: Mechanical Construction - 5.1 million dollars, Electrical Construction -
$475,475.00, Contingency - $500,000.00, Engineering - $491,100.00, Administration and Legal
$10,000.00, and Interest - $75,000.00, and will reimburse the Borough for money already spent
on design.

Estimated Cost for this Project: $ 6.6 million

2. Osborne, Aleppo, and Sewickley Sewer Agreement: The Borough currently treats all
sanitary flow from the Borough of Osborne; the Township of Aleppo currently has an Act
537 Plan that would direct sanitary sewer flow to the Borough of Sewickley. On January 24,
1966, the Pennsylvania Sewage Facilities Act (Act 537, as amended) was enacted to correct
existing sewage disposal problems and prevent future problems. To meet this objective, the
Act requires proper planning in all types of sewage disposal situations. Local municipalitics are
largely responsible for administering the Act 537 sewage facilities program. To assist local
municipalities in fulfilling this responsibility, the Department of Environmental Protection
(DEP) provides technical assistance, financial assistance, and oversight. Municipalities are
required to develop and implement comprehensive official plans that provide for the resolution
of existing sewage disposal problems, provide for the future sewage disposal needs of
new land development, and provide for future sewage disposal needs of the municipality.
This official plan is sometimes called the "base” plan or the "Act 537 Plan."
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Flow from Aleppo would be metered at points where it enters our collection system. It also
would consolidate planning and design of future upgrades that will be required in Glen Osborne
to ensure they are constructed to be compatible with our system and design preferences. The
Osborne Interceptor System and Pump Stations were constructed in 1957 as part of the Sewick-
ley Treatment Pant and Interceptor System designed by Morris Knowles Inc., Engineers. Since
this project continues to languish, several strides have been made to move forward with this re-
gional sewer project.

The Boroughs of Haysville and Glenfield have engaged KLH Engineers to complete their Act
537 Plans and will eventually become part of the regional sewer system. Aleppo Township is in
the design phase of their project and it is anticipated the construction of sewers will begin in
2010. The cost of much of this project will be born by the users in the participating municipali-
ties. Sewickley has been the catalyst to keep this project on track and should continue to be the
leader in regional solutions in sewer service.

3. Upgrade and Integration of the GIS system and Sewer Inspection Equipment;

[n 1995, the Borough contracted with Chester Engineers to conduct a system-wide sewer sys-
tem inventory and evaluation. The inventory and evaluation is a required part of the Long Term
Control Plan that is required of communities with combined sewer systems and overflows
(CSO). The system was inventoried, cleaned and inspected. Maps were generated using the cur-
rent GIS technology available at the time; there has been very little use of the GIS system since
the initial installation of the system in the Borough building. The computer with the GIS system
installed is no longer operational, and no one is able to use the valuable GIS information avail-
able. The base maps were provided to KLH Engineers and were updated after review by Waste-
water personnel. This review and update was also required as part of an ongoing review of the
Long Term Control Plan.

Sewer inspection equipment, which the Borough operates, needs to have the capability to col-
lect data which can be directly incorporated into GIS systems to ensure that the requirement for
system inspection and evaluation are met. We will upgrade the equipment in the TV inspection
truck to provide data collection that meets acceptable industry standards and then can be used to
update the GIS system.

A new computer will be purchased and the software updated and re-licensed to bring the GIS
maps up to date and make them an effective tool for use in Borough operations. GIS informa-
tion is extremely valuable, not only used as a resource for the Borough, but for the public. Since
first proposing this project in 2007, it has also become evident that this upgrade will be critical
to meeting the requirements of the Borough’s MS4 Storm Water Permit. In consultation with
both Borough Engineering firms, a coordinated GIS program upgrade that will be phased in
over five years. The first year, we will upgrade the sewer inspection equipment, sottware and
computers. Also, mapping of the sanitary and storm sewer systems will be updated.
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7. Cured in Place Lining of 450 feet of Sewer on Maple Lane, Replacement of 250 feet of
Failed Transite (concrete asbestos) Pipe on Maple Lane: The relining project is to correct a
constant root intrusion problem in the 800 block of Maple lane. Relining is a cost effective and
rapid process that lines the host pipe with a new PVC resin impregnated liner, and then the
service connections are reinstated from inside the pipe. The other replacement in the 600
block will be done by traditional open cut trenching and relaying a new SDR 35 PVC sewer.
Transite pipe is susceptible to deterioration from wastewater, and this section has missing invert
sections and is crushed in several areas.

Estimated Cost for this Project: $ 25,000.00 For Lining
$ 20,000.00 For Open Cut
3 45.000.00 Total

2010 CAPITAL BUDGET REQUEST SUMMARY
Total Request for Capital Projects: $ 6,831,000.00

Projects Currently Funded: $ 6,600,000.00
Contingency: $ 7,097.00
Additional Funding Request: $ 242,903.00

Through 2009, the Borough sewer bills did not bill for debt; the Borough bills for a twenty-five
percent (25%) capital reserve and eighteen percent (18%) rehab fee to make those improve-
ments, but they are based upon consumption. Therefore, the revenues are contingent upon the
amount of water consumed. In preparation of the new rate schedule, staff has recommended
that there be a consumption charge and a debt charge. This way, as debt were to decrease, or if
debt were assumed for the benefit of an adjacent municipality, that debt then can clearly be re-
duced or added to the rate payers of each specific municipality. As the proposed increase of
customers to the Wastewater Treatment Plant is expected, we believe that each municipality
should be responsible for their wastewater treatment services located within their municipality.

Currently the minimum fee is for 5,000 gallons. The new rate schedule raises the minimum
gallons to be consumed from 5,000 gallons to 12,000 gallons; this is a benefit to the majority of
homeowners because whether being a single occupant or a couple, the 12,000 gallon range is
more acceptable as a minimum. If it were 5,000 gallons, there would be a minimum charge,
plus an amount for the additional 7,000 gallons. Pursuant to the original business plan, rates
were going to be increased for the projects; and given the fact that the Borough currently has
$1,472,000.00 of debt and would be incurring approximately $6,000,000.00 of new debt, it is
only natural that rates would need to be increased to pay the debt.
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9. The completion of the Waterworks Master Site Plan at Waterworks Park.

10. An application has been made to the Pennsylvania Transportation Committee,
requesting funding on the 2011 Road Project Requests List of $1,529,000 for the
Route 65 Project Traffic Signalization Project.

BUDGET SCHEDULES

The Borough of Sewickley utilizes an annual budget process in the development of the General
Fund Budget, Sewer Fund Budget, Road Construction and Maintenance Fund, and Capital
Reserve Budgets. The budget process begins in July with recommendations and requests of the
department heads and with staff review.

On September 29, 2009, Council held a public meeting with the department heads to review
multiple year capital projects and requests. On October 24, 2009, Council held a budget public
meeting and reviewed current programs, expenditures and receipts regarding the proposed 2010
Budget and Capital Reserve Funds, with motions to tentatively adopt and advertise the 2010
General Fund and Sewer Fund Budgets, and to tentatively adopt and advertise to maintain a
millage rate for 2010 at the 6.80 mills. The public hearing and final adoption of the budgets is
scheduled for Monday, November 16, 2010 at the Council Meeting.

This completed budget is the result of a considerable amount of teamwork and reflects the
professionalism shown by the Borough staff and Council in its preparation. Thanks are due
to everyone who was involved, especially Patty Flaherty, Administrative Assistant; Fran
Frynkewicz and Maleet Gordon, Bookkeepers; Jeff Neff, Fire Chief; James Ersher, Police
Chief: Howard Miller, Public Works Foreman; Mark Brooks, Director of Environmental
Services; Borough Council; Mayor Wise; and Borough of Sewickley employees.

FUTURE YEARS

There is a clear need to either significantly adjust current service levels or find additional
resources to fund the services the Borough of Sewickley residents and businesses have come to
expect. The Borough will need to develop a strategy for economic development for the
Borough. Staff will be exploring performance based management budgets as a tool to encourage
justification of each activity as if it were new, and to assist Council and citizens in identifying
budget issues and alternatives. This approach will also require staff and employees to integrate
performance measurement and productivity indicators into the budget process.

The unfunded mandates placed on municipalities by the federal and state governments are
placing heavy financial burdens on municipalities. The federal and state governments need to
establish financing plans for municipalities who accept these challenges.
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The residents of the Borough of Sewickley are strongly encouraged to review the budget

documents and to express their comments at the public hearing on Monday, November 16,
2009.

We look forward to reviewing with you this 2010 Budget Document for the Borough of
Sewickley.

Sincerely yours,

Kevin M. Flannery
Borough Manager and Secretary

KMF:pmf
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Capital Reserves




BOROUGH OF SEWICKLEY
CAPITAL RESERVE FUND #3
BUILDING RESERVE FUND

This is a capital reserve fund established to provide monies for
capital improvements at the Borough of Sewickley Municipal Building.

JANUARY 1, 2010 Estimated Beginning Balance

REVENUES

2010 Contribution

Interest Earned

EXPENDITURES

ADA Changes to Elevator Door
Replacement of Both Sets of Front Steps

Painting of Eaves and Dormers

$ 10,000.00
$ 2,000.00

$ 10,000.00
$ 30,000.00
$ 15,000.00

Ending Balance

50,000.00

12,000.00

62,000.00

55,000.00

7,000.00

11/01/09



BOROUGH OF SEWICKLEY
CAPITAL RESERVE FUND #4
FIRE RESERVE FUND

This is a capital reserve fund established to provide monies for the
replacement of fire vehicles.

JANUARY 1, 2010 Estimated Beginning Balance

REVENUES

Local Services Tax (25%)
Haysville Fire - Capital
Osborne Fire - Capital
SVH (Aerial)

Sewickley

interest Earned

EXPENDITURES

None

25,000.00
916.00
3,080.00
35,000.00
22,000.00
4,250.00

£ H 8 H P

Ending Balance

$ 112,828.00

$ 90,246.00

$ 203,074.00

0.00

$ 203,074.00

11/01/09



BOROUGH OF SEWICKLEY
CAPITAL RESERVE FUND #6
CAPITAL IMPROVEMENT AND EQUIPMENT RESERVE FUND

This is a capital reserve fund established to provide monies for the
eplacement of vehicles (other than fire vehicles) in the police department
public works department and wastewater departments. Secondly, it
provides monies for capital improvements to all Borough properties.

JANUARY 1, 2010 Estimated Beginning Balance $ 20,000.00
REVENUES
Water Conservation Grant Grant $ 250,000.00
Wayfinding Grant $ 20,000.00
2010 Depreciation Contribution $ 50,000.00
Interest Earned $ 3,500.00 $ 323,500.00
$ 343,500.00
EXPENDITURES
Capital Projects
Water Conservation Management $ 250,000.00
Highway By-Way $ 20,000.00
Town Center Associates $ 19,000.00 $ 289,000.00

Ending Balance $ 54,500.00

11/01/09
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BOROUGH OF SEWICKLEY

2010 BUDGET

ROAD CONSTRUCTION AND MAINTENANCE FUND

Based on Lennon, Smith, Souleret Engineering Report
Of September 29, 2009

JANUARY 1, 2010 Estimated Beginning Balance $ 5,000.00

REVENUES

Municipal and Emergency Services Tax $  85,000.00

Transfer From General Fund $ 470,000.00 $ 555,000.00
$ 560,000.00

EXPENDITURES

Roads

Frederick Avenue $ 26,685.00

Walnut Street $ 173,525.00

Sprott Way $ 53,572.00

McCready Way $ 80,193.00

Beaver Street and/or Nevin Avenue $ 216,025.00 $ 550,000.00
Ending Balance $ 10,000.00

11-01-09
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BOROUGH OF SEWICKLEY
2010 BUDGET DOCUMENT

ACCOUNTING SYSTEM:

ACCRUAL BASIS:

APPROPRIATION:

ASSESSED VALUATION:

ASSETS:

GLOSSARY OF TERMS

The total set of records and procedures which
are used to record, classify, and report
information on the financial status and operations
of an entity.

Basis of accounting under which revenues are
recorded when earned and expenditures are
recorded as soon as they result in liabilities for
benefits received, notwithstanding that the
receipt of the revenue or the payment of the
expenditure may take place, in whole or in part,
in another accounting period.

An authorization made by the legisiative body of
a government which permits officials to incur
obligations against and to make expenditures of
governmental resources.  Appropriations are
usually made for fixed amounts and are typically
granted for a one-year period.

A valuation set upon real estate by the
Assessment Office of Allegheny County as a
basis for levying property taxes.

Property owned by a government which has a
monetary value.

A written promise to pay (debt) a specified sum
of money (called principal or face value) at a
specified future date (called the maturity date[s]
along with periodic interest paid at a specified
percentage of the principal [interest rate]).
Bonds are typically used for long-term debt.

Page I of 9



BUDGET:

BUDGET DOCUMENT:

BUDGET MESSAGE:

CAPITAL ASSETS:

CAPITAL BUDGET:

CAPITAL OUTLAYS:

CAPITAL PROJECTS:

CAPITAL PROJECT FUND:

A Plan of financial operation embodying an
estimate of proposed expenditures for a given
period and the proposed means of financing
them. Used without any modifier, the term
usually indicates a financial plan for a single
fiscal year.

The official written statement prepared by the
Borough Manager and supporting staff which
presents the proposed budget to the Borough
Council.

A general discussion of the proposed budget
presented in writing as a part of the budget
document. The budget message explains
principal budget issues against the background
of financial experience in recent years and
presents recommendations made by the
Borough Manager.

Assets of significant value and having a useful
life of several years. Capital assets are also
called fixed assets.

A plan for capital expenditures for the
rehabilitation of roads and road infrastructure to
be incurred each year over a fixed period of
several future years setting forth each capital
project, identifying the expected beginning and
ending date for each project and the amount to
be expended in each year.

Expenditures for the acquisition of capital assets.

Project which purchase or construct capital
assets. Typically, a capital project encompasses
a purchase of land ad/or the construction of a
building or facility.

Capital project funds provide capital outlays other
than those from special assessment and
proprietary funds, i.e., Enterprise Funds.
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CAPITAL RESERVE FUND #3:

CAPITAL RESERVE FUND #4:

CAPITAL RESERVE FUND #5:

CAPITAL RESERVE FUND #6:

CASH BASIS:

COMMUNITY DEVELOPMENT:

COST ALLOCATION:

COST CENTER:

This is a capital reserve fund established to
provide monies for capital improvements at the
Borough of Sewickley Municipal Building.

This is a capital reserve fund established to
provide monies for the replacement of fire
vehicles.

This is a capital reserve fund established to
provide monies for the Long Term Control Plan
and capital improvements to the Wastewater
Treatment Plant and associated facilities.

This is a capital reserve fund established to
provide monies for the replacement of vehicles
(other than fire wvehicles) in the police
department, public works department and
wastewater departments. Secondly, it provides
monies for capital improvements to all Borough
properties.

This method of accounting under which revenues
are recorded when received in cash and
expenditures are recorded when paid.

This program provides for essential community
services including land use control and zoning
code enforcement.

An allocation of those general governmental
costs that are necessary to the operation of the
Borough to particular cost centers, functions or
programs.

The smallest unit of budgetary accountability and
control. A cost center is made up of a group of
related services, responsibility for which is
assigned to a specific individual or organizational
unit.
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DEBT SERVICE:

DEBT SERVICE FUND.

DEFICIT:

DEPRECIATION:

DIRECT COSTS:

EMPLOYEE BENEFITS:

ENCUMBRANCES:

Payment of interest and repayment of principal to
holders of government’s debt instruments.

This fund is used to account for the payment of
interest and principal on serial bonds and capital
notes incurred in connection with all funds.

(1) The excess of an entity's liabilities over its
assets.

(2) The excess of expenditures or expenses
over revenues during a single accounting
period.

The portion of the cost of the expiration in the
service life of a fixed asset which is charged as
an expense during a particular accounting
period.

A category of expenditures which includes
contractual services, insurance, legal judgments,
taxes, abatements, and other similar costs.

A category of expenditures which includes the
Borough's share of social security, retirement,
workers' compensation, health and various types
of insurance for employees’ benefit.

Encumbrances represent commitments related to
unperformed contracts for goods or services.
Encumbrance accounting, under which purchase
orders, contracts and other commitments for the
expenditure of resources are recorded to reserve
that portion of the application appropriation, is
utilized in the governmental funds.
Encumbrances outstanding at year-end are
reported as reservations of fund balances and do
not constitute expenditures or liabilities because
the commitment will be honored during the
subsequent year.
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ENTERPRISE FUND:

EQUIPMENT AND CAPITAL
OUTLAY:

EXPENDITURES:

FULL FAITH AND CREDIT:

FUNCTION:

FUND BALANCE OR SURPLUS:

FUND RESERVE:

A fund which accounts for operations financed
and operated in the government in a manner
similar to private business. The cost of providing
the goods or services is financed primarily
through user charges.

A category of expenditures which includes the
initial acquisition, replacement, or improvement
of land, buildings, facilities, machinery, roliing
stock, and other fixed assets which are not
consumed within one year.

Where accounts are kept on the accrual or
modified accrual basis of accounting, the cost of
goods received or services rendered whether
cash payments have been made or not. Where
accounts are kept on a cash basis, expenditures
are recognized only when the cash payments for
the above purposes are made.

A pledge of the general taxing power of a
government to repay debt obligations (typically
used in reference to bonds).

A portion of a program made up of related cost
centers.

An independent fiscal and accounting entity with
a self-balancing set of accounts recording cash
and/or other resources together with ail related
liabilities, obligations, reserves and equities
which are segregated for the purpose of carrying
on specific activities or attaining certain
objectives.

The excess of funds assets over its liabilities. A
negative fund balance is sometimes called a
deficit.

The portion of prior years fund balance that is
authorized for expenditure in the current year.
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GENERAL FUND:

GENERAL GOVERNMENT:

GENERAL OBLIGATION BONDS:

GRANT:

INTERFUND TRANSFER:

MATERIALS AND SUPPLIES:

MODIFIED ACCRUAL BASIS:

The fund supported by taxes, fees, and other
revenues that may be used for any lawful
purpose. This is the principal fund of the
Borough, and includes all operations not required
by law or policy to be recorded in other funds.

This program provides the legislative executive
and staff activities essential for effective policy
making and professional administration of the
Borough of Sewickley government.

When a government pledges its full faith and
credit to the repayment of the bonds it issues,
then those bonds are general obligation (GO)
bonds. Sometimes the term is also used to refer
to bonds which are to be repaid from taxes and
other general revenues.

A contribution of assets (usually cash) by one
governmental unit or other organization to
another. Typically, these contributions are made
to local governments from the state and federal
governments.  Grants are usually made for
specified purposes.

The transfer of monies from one fund to another.

A category of expenditures which includes goods
or services that are consumed in achieving cost
center objectives.

The basis of accounting under which
expenditures, other than accrued interest on
general long-term debt, are recorded at the time
liabilities are incurred and revenues are recorded
when received in cash except for material and/or
available revenues, which should be accrued to
reflect properly the taxes levied and revenue
earned.
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NET COST:

OBJECT OF EXPENDITURE:

OPERATING BUDGET:

OTHER FINANCIAL USES:

PERCENTAGE (%) OF COSTS

COVERED:

PROGRAM:

PUBLIC SAFETY:

The cost of a program, function or cost center
after deducting all revenues generated by it
which must be supported by the general
revenues of the Borough. If revenues exceed
the costs, it becomes a “net contribution”
available to offset costs of other programs,
functions or cost centers.

Expenditure classifications based upon the types
of categories of goods and services purchased.
Typical objects of expenditures include:

Salaries & Wages
Equipment

Materials & Supplies
Direct Costs
Employee Benefits
Other Financial Uses

A plan of financial operation embodying an
estimate of proposed expenditures for the
calendar year and the proposed means of
financing them (revenue estimates).

A category of expenditures which includes
operating transfers out, and the fund reserve.

The percentage of total expenditures that is
covered by total revenues.

A group of activities (functions and cost centers)
directed at attaining specific purposes and
objectives.

This program provides the surveillance,
prevention and protection system necessary to
ensure public safety from dangers which include
crime, traffic violations, fire and hazardous
conditions, disasters, uncontrolied animals and
medical emergencies.
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PUBLIC WORKS:

REVENUE:

REVENUE ESTIMATE:

SALARIES AND WAGES:

SERIAL BONDS:

SPECIAL REVENUE FUND:

SURPLUS:

TAX LEVY:

This program provides for the maintenance of
streets, parks, all recreation areas, snow
removal, leaf coliection, and general upkeep of
all Borough buildings, facilities and equipment.

The term designates an increase to a fund's
assets which:

- does not increase a liability (e.g., proceeds
from a loan);

- does not represent a repayment of an
expenditure already made;

- does not represent a cancellation of certain
liabilities; and

- does not represent an increase in contributed
capital.

A formal estimate of how much revenue will be
earned from a specific revenue source for some
future period; typically, a future fiscal year.

A category of expenditures which includes the
compensation paid to all full-time, part-time, or
seasonal employees. This category also
includes payments for vacation and sick leave.

A bond that is retired by annual installments
directly from appropriations. Payments are
remade in installments during each year bonds
are outstanding.

A fund established to account for revenues that
are legally restricted to expenditure for specific
purposes such as the Capital Reserve Funds.

See “Fund Balance.”

The total amount to be raised by general
property taxes.
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USER CHARGES:

WASTEWATER TREATMENT
PLANT:

The payment of a fee for direct receipt of a public
service by the party benefiting from the service.

This program provides for the operation of
wastewater plant and maintenance and
monitoring of the sanitary sewer system.
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